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Important Changes

New tax treaties. The United States has ex-
changed instruments of ratification for new in-
come tax treaties with Denmark, Luxembourg,
and Ukraine. The new treaties with Denmark
and Luxembourg replace existing treaties. Both
the old and new provisions are discussed for
those countries. The effective dates of the new
treaties are as follows.

Denmark. The provisions for taxes withheld
at source are effective for amounts paid or
credited on or after May 1, 2000. For other
taxes, the provisions are effective for tax years
beginning on or after January 1, 2001. If you
were entitled to benefits under the previous
treaty with Denmark, you can elect to apply the
old treaty in its entirety for one year following the
date the new treaty would otherwise apply.

Luxembourg. The provisions for taxes with-
held at source are effective for amounts paid or
credited on or after January 1, 2001. For other
taxes, the provisions are effective for tax years
beginning on or after January 1, 2001. You can
elect to apply the old treaty in its entirety for one
year following the date the new treaty would
otherwise apply.

Ukraine. The provisions for taxes withheld
on interest, dividends, and royalties are effective
for amounts paid or credited on or after August
1, 2000. For other taxes, the provisions are
effective for tax periods beginning on or after
January 1, 2001.

Previously, residents of Ukraine were cov-
ered under the treaty between the United States
and the former Soviet Union. You can elect to
have that treaty apply in its entirety for the first
tax year the new treaty would otherwise apply. A
person claiming benefits under Article 111(1)(d) of
the U.S—Soviet Union treaty can elect to have
the treaty apply in its entirety for the duration of



United States as a member of the board of
directors of a company that is a resident of the
United States.

These exemptions do not apply to income
residents of Turkey receive as public entertain-
ers (such as theater, motion picture, radio, or
television artists, or musicians) or athletes if
their gross receipts are more than $3,000 during
the tax year for their entertainment activities in
the United States. If their visit to the United
States is substantially supported by a Turkish
non-profit organization or from the public funds
of Turkey, its political subdivisions, or local au-
thorities, the income is taxed as independent
personal services or dependent personal serv-
ices.

These exemptions do not apply to a resident
of Turkey who performs services as a member
of the regular complement of a ship or an aircraft
operated by a United States resident in interna-
tional traffic.

Ukraine

Note: See the effective dates of the new
treaty under Important Changes at the begin-
ning of this publication. For information on the
old provisions, see Commonwealth of Indepen-
dent States.

Income that residents of Ukraine receive for
performing personal services as independent
contractors or self-employed individuals (inde-
pendent personal services) in the United States
is exempt from U.S. income tax if the income is
not attributable to a fixed base in the United
States that is regularly available for performing
the services.

Income that residents of Ukraine receive for
employment in the United States (dependent
personal services) is exempt from U.S. income
tax if the following three requirements are met.

1) The resident is in the United States for no
more than 183 days during the tax year.

2) The income is paid by, or on behalf of, an
employer who is not a resident of the
United States.

3) The income is not borne by a permanent
establishment or a fixed base that the em-
ployer has in the United States.

These exemptions do not apply to directors’
fees and similar payments received by a resi-
dent of Ukraine for services performed outside
of Ukraine as a member of the board of directors
of a company that is a resident of the United
States.

These exemptions generally do not apply to
income received as a public entertainer (such as
a theater, motion picture, radio, or television
artist, musician, or athlete). However, income of
Ukranian entertainers and sportsmen is exempt
from U.S. income tax if their visit to the United
States is substantially supported by public funds
of Ukraine, its political subdivisions, or local au-
thorities, or the visit is made pursuant to a spe-
cific arrangement between the United States
and Ukraine.

Income from employment as a member of
the regular complement of a ship or aircraft
operated in international traffic is exempt from
U.S. tax.
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United Kingdom

Income that residents of the United Kingdom
receive for performing personal services as in-
dependent contractors or self-employed individ-
uals (independent personal services) in the
United States during the tax year is exempt from
U.S. tax if the residents:

1) Are in the United States for no more than
183 days during the tax year, and

2) Do not have a fixed base regularly avail-
able in the United States.

Income that residents of the United Kingdom
receive for labor or personal services performed
in the United States as employees (dependent
personal services) is exempt from U.S. tax if the
employees meet three requirements.

1) They are in the United States for no more
than 183 days.

2) Their income is paid by or on behalf of an
employer who is not a resident of the
United States.

3) Their income is not borne by a permanent
establishment or a fixed base that the em-
ployer has in the United States.

Income for services performed by an em-
ployee and member of the regular complement
of a ship or aircraft operated in international
traffic is taxed by the country of which the em-
ployer operating the ship or aircraft is a resident.

These exemptions do not apply to income
received for services performed in the United
States as an entertainer, musician, or athlete if
the income, including reimbursed expenses, is
more than $15,000 in any tax year.

Venezuela

Income that residents of Venezuela receive for
personal services as independent contractors or
self-employed individuals (independent per-
sonal services) in the United States is exempt
from U.S. income tax if they do not have a fixed
base regularly available to them in the United
States for performing the services. If they have a
fixed base available, they are taxed on the in-
come attributable to the fixed base.

Income that residents of Venezuela receive
for services performed in the United States as
employees (dependent personal services) is ex-
empt from U.S. income tax if the residents meet
the following requirements.

1) They are in the United States for no more
than 183 days in any 12-month period be-
ginning or ending in the tax year.

2) Their income is paid by, or on behalf of, an
employer who is not a U.S. resident.

3) The income is not borne by a permanent
establishment or a fixed base that the em-
ployer has in the United States.

These exemptions do not apply to directors’
fees and similar payments received by a resi-
dent of Venezuela for services performed in the
United States as a member of the board of
directors of a company resident in the United
States.

Pay received by a resident of Venezuela for
services performed as an employee of a ship or

an aircraft operated in international traffic is ex-
empt from U.S. income tax.

These exemptions do not apply to income
residents of Venezuela receive as public enter-
tainers (such as theater, motion picture, radio, or
television artists, or musicians) or sportsmen if
their gross income, including reimbursed ex-
penses, is more than $6,000 for their personal
activities in the United States during the tax
year. Regardless of these limits, income of Ven-
ezuelan entertainers or athletes is exempt from
U.S. income tax if their visit to the United States
is wholly or mainly supported by public funds of
Venezuela, its political subdivisions, or local au-
thorities.

Professors, Teachers,
and Researchers

Pay of professors and teachers who are re-
sidents of the following countries is generally
exempt from U.S. income tax for 2 or 3 years if
they temporarily visit the United States to teach
or do research. The exemption applies to pay
earned by the visiting professor or teacher dur-
ing the applicable period. For most of the follow-
ing countries, the applicable period begins on
the date of arrival in the United States for the
purpose of teaching or engaging in research.
Furthermore, for most of the following countries,
the exemption applies even if the stay in the
United States extends beyond the applicable
period.

The exemption generally applies to pay re-
ceived during a second teaching assignment if
both are completed within the specified time,
even if the second assignment was not arranged
until after arrival in the United States on the first
assignment. For each of the countries listed, the
conditions are stated under which the pay of a
professor or teacher from that country is exempt
from U.S. income tax.

If you do not meet the requirements for ex-
emption as a teacher or if you are a resident of a
treaty country that does not have a special provi-
sion for teachers, you may qualify under a per-
sonal services income provision discussed
earlier.

Belgium

An individual who is a resident of Belgium on the
date of arrival in the United States and who is
temporarily in the United States at the invitation
of the U.S. Government, a university, or other
recognized educational institution in the United
States primarily to teach or engage in research,
or both, at a university or other accredited edu-
cational institution is exempt from U.S. income
tax on income for the teaching or research for a
maximum of 2 years from the date of arrival in
the United States.

This exemption does not apply to income
from research carried on mainly for the private
benefit of any person rather than in the public
interest.

China, People’s Republic of

An individual who is a resident of the People’s
Republic of China and who is temporarily in the
United States primarily to teach, lecture, or con-
duct research at a university or other accredited



Philippines

An individual who is a resident of the Philippines
on the date of arrival in the United States and
who is temporarily in the United States primarily
to teach or engage in research, or both, at a
university or other recognized educational insti-
tution is exempt from U.S. income tax on income
from the teaching or research for not more than
2 years from the date of arrival in the United
States. The individual must have been invited to
the United States for a period not expected to be
longer than 2 years by the U.S. Government or a
state or local government, or by a university or
other recognized educational institution in the
United States.

This exemption does not apply to income
from research carried on mainly for the private
benefit of any person rather than in the public
interest.

Poland

An individual who is a resident of Poland on the
date of arrival in the United States and who is
temporarily in the United States at the invitation
of the U.S. Government, a university, or other
recognized educational institution in the United
States primarily to teach or engage in research,
or both, at a university or other recognized edu-
cational institution is exempt from U.S. income
tax on income for the teaching or research for a
maximum of 2 years from the date of arrival in
the United States.

This exemption does not apply to income
from research carried on mainly for the private
benefit of any person rather than in the public
interest.

Portugal

An individual who is a resident of Portugal on the
date of arrival in the United States and who is
temporarily in the United States at the invitation
of the U.S. Government, a university, other ac-
credited educational institution, or recognized
research institution in the United States, or
under an official cultural exchange program,
only to teach or engage in research, or both, ata
university or educational institution is exempt
from U.S. income tax on income from teaching
or research for a maximum of 2 years from the
date of arrival in the United States. An individual
is entitled to these benefits only once. However,
these benefits, and the benefits described later
under Students and Apprentices cannot be
claimed either simultaneously or consecutively.

This exemption does not apply to income
from research carried on mainly for the private
benefit of any person rather than in the public
interest.

Romania

An individual who is a resident of Romania on
the date of arrival in the United States and who
is temporarily in the United States at the invita-
tion of the U.S. Government, a university, or
other recognized educational institution in the
United States primarily to teach or engage in
research, or both, at a university or other recog-
nized educational institution is exempt from U.S.
income tax on income for the teaching or re-

search for a maximum of 2 years from the date
of arrival in the United States.

This exemption does not apply to income
from research carried on mainly for the private
benefit of any person rather than in the public
interest.

Slovak Republic

An individual is exempt from U.S. income tax on
income for teaching or research for up to 2 years
if he or she:

1) Is aresident of the Slovak Republic imme-
diately before visiting the United States,
and

2) Is in the United States primarily to teach or
conduct research at a university, college,
school, or other accredited educational or
research institution.

A Slovak resident is entitled to these benefits
only once. However, the exemption does not
apply if:

1) The resident claimed during the immediate
preceding period the benefits described
later under Students and Apprentices, or

2) The income is from research undertaken
primarily for the private benefit of a specific
person or persons.

Thailand

An individual who is a resident of Thailand on
the date of arrival in the United States and who
is in the United States for not longer than 2 years
primarily to teach or engage in research at a
university, college, school, or other recognized
educational institution is exempt from U.S. in-
come tax on income for the teaching or re-
search. The exemption from tax applies only if
the visit does not exceed two years from the
date the individual first visits the United States
for the purpose of engaging in teaching or re-
search.

This exemption does not apply to income
from research carried on mainly for the private
benefit of any person rather than in the public
interest. This exemption does not apply if, during
the immediately preceding period, the benefits
described in treaty Article 22(1), pertaining to
students, were claimed.

Trinidad and Tobago

An individual who is a resident of Trinidad and
Tobago on the date of arrival in the United
States and who is temporarily in the United
States at the invitation of the U.S. Government,
a university, or other accredited educational in-
stitution in the United States primarily to teach or
engage in research, or both, at a university or
other accredited educational institution is ex-
empt from U.S. income tax on the income re-
ceived for the teaching or research for a
maximum of 2 years from the date of arrival in
the United States.

This exemption does not apply to income
from research carried on mainly for the private
benefit of any person rather than in the public
interest. Nor does the exemption apply to in-

come if an agreement exists between the Gov-
ernments of Trinidad and Tobago and the
United States for providing the services of these
individuals.

Turkey

An individual who was a resident of Turkey im-
mediately before visiting the United States who
is in the United States for not longer than 2 years
for the purpose of teaching or engaging in scien-
tific research is exempt from U.S. income tax on
payments received from outside the United
States for teaching or research.

Ukraine

Note: See the effective dates of the new
treaty under Important Changes at the begin-
ning of this publication. For information on the
old provisions, see Commonwealth of Indepen-
dent States.

New treaty. There is no special provision for
professors or teachers.

United Kingdom

A professor or teacher who is a resident of the
United Kingdom on the date of arrival in the
United States and who is in the United States for
not longer than 2 years primarily to teach or
engage in research at a university, college, or
other recognized educational institution is ex-
empt from U.S. income tax on income for the
teaching or research. If the individual's 2-year
period is exceeded, the exemption is lost for the
entire visit, including the 2-year period.

The exemption does not apply to income
from research carried on mainly for the private
benefit of any person rather than in the public
interest.

Venezuela

An individual who is a resident of Venezuela on
the date of arrival in the United States and who
temporarily visits the United States to teach or
engage in research at a recognized educational
or research institution is exempt from U.S. in-
come tax on the income received for the teach-
ing or research for not more than 2 years from
the date of arrival in the United States. This
benefit can be claimed for no more than 5 years.

The exemption does not apply to income
from research carried on mainly for the private
benefit of any person rather than in the public
interest.

Students and Apprentices

Residents of the following countries who are in
the United States to study or acquire technical
experience are exempt from U.S. income tax,
under certain conditions, on amounts received
from abroad for their maintenance and studies.

This exemption does not apply to the salary
paid by a foreign corporation to one of its execu-
tives, a citizen and resident of a foreign country
who is temporarily in the United States to study a
particular industry for an employer. That amount
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