SUPREME COURT OF GEORGIA

Atlanta

February 4, 2016

The Honorable Supreme Court met pursuant to adjournment.
The following order was passed:

The Court having considered the State Bar of Georgia’s revised 2015-1
Motion to Amend the Rules and Regulations for the Organization and Government
of the State Bar of Georgia, it is ordered that Part IV – Georgia Rules of
Professional Conduct, Chapter 1, Rule 4-102 (Disciplinary Action; Levels of
Discipline; Georgia Rules of Professional Conduct) – Rule 5.4 (Professional
Independence of a Lawyer), be amended effective February 4, 2016 to add new
subsection (e) as follows:
PART IV
GEORGIA RULES OF PROFESSIONAL CONDUCT
CHAPTER 1
GEORGIA RULES OF PROFESSIONAL CONDUCT AND
ENFORCEMENT THEREOF
Rule 4-102. Disciplinary Action; Levels of Discipline; Georgia Rules of
Professional Conduct.
PART FIVE
LAW FIRMS AND ASSOCIATIONS
Rule 5.4

PROFESSIONAL INDEPENDENCE OF A LAWYER
...

(e)

A lawyer may:
(1) Provide legal services to clients while working with
other lawyers or law firms practicing in, and organized under
the rules of, other jurisdictions, whether domestic or foreign,
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that permit non-lawyers to participate in the management of
such firms, have equity ownership in such firms, or share in
legal fees generated by such firms; and
(2) Share legal fees arising from such legal services with
such other lawyers or law firms to the same extent as the
sharing of legal fees is permitted under applicable Georgia
Rules of Professional Conduct.
(3)
The activities permitted under the preceding portion of
this paragraph (e) are subject to the following:
(i)
The association shall not compromise or interfere with
the lawyer’s independence of professional judgment, the clientlawyer relationship between the client and the lawyer, or the
lawyer’s compliance with these Rules; and
(ii)
Nothing in this paragraph (e) is intended to affect the
lawyer’s obligation to comply with other applicable Rules of
Professional Conduct, or to alter the forms in which a lawyer is
permitted to practice, including but not limited to the creation of
an alternative business structure in Georgia.
The maximum penalty for a violation of this Rule is disbarment.
Comment
...
[2] The provisions of paragraph (e) of this Rule are not intended to allow
a Georgia lawyer or law firm to create or participate in alternative business
structures (ABS) in Georgia. An alternative business structure is a law firm
where a non-lawyer is a manager of the firm, or has an ownership-type
interest in the firm. A law firm may also be an ABS where another body is a
manager of the firm, or has an ownership-type interest in the firm. This
Rule only allows a Georgia lawyer to work with an ABS outside of the state
of Georgia and to share fees for that work.
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